
COMMONWEALTR OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 
* * * * *  

fn the Matter of: 

THE NOTICE OF PURCHASED GAS 1 
ADJUSTMENT FILING OF LOUISVILLE ) CASE NO. 8616-E 
GAS AND ELECTRIC COMPANY 1 

O R D E R  

On March 2 ,  1983, t h e  Commission i s s u e d  its Order i n  Case 

No. 8616 a p p r o v i n g  c e r t a i n  a d j u s t m e n t s  i n  rates and providing 

under certain c o n d i t i o n s  for t h e  further adjustment of s u c h  rates 

when the w h o l e s a l e  cost of gas is i n c r e a s e d  or decreased or a 

re fund  is r e c e i v e d .  

On March 8 ?  1984?  L o u i s v i l l e  Gas and Electric Company 

( a U ; & E a )  n o t i f i e d  t h e  Commission t h a t  its wholesale cost of gas 

would be decreased by its supp l i e r ,  Texas Gas T r a n s m i s s i o n  

C o r p o r a t i o n  ("Texas G a s " ) ,  and t h a t  i t  had r e f u n d s  due i ts  

cus tomers .  LG&E s u b m i t t e d  w i t h  its n o t i c e  c e r t a i n  i n f o r m a t i o n  i n  

compl i ance  w i t h  i ts p u r c h a s e d  gas a d j u s t m e n t  clause on file w i t h  

t h i s  Commission. 

A f t e r  reviewing the record i n  this case and b e i n g  a d v i e e d ,  

t h e  Commission is of t h e  o p i n i o n  and finds t h a t t  

(1) LGbE'8 n o t i c e  of March 8, 1984, s e t  o u t  c e r t a i n  

revisions in rates which  =&E proposed to  place Into effect ,  said 

rates b e i n g  d e s i g n e d  to pass on  t h e  wholesale decrease i n  price 

from its supp l i e r  i n  the amount of $3,054,347, of which  



$61,685 is applicable to gas used  for Electric Department  fuel and 

$2,992,662 is a p p l i c a b l e  t o  LG&E gas customers. The r e s u l t  is a 

downward a d j u s t m e n t  i n  t h e  purchased gas a d j u s t m e n t  of 0.593 cents 

per 100 cubic  feet. 

( 2 )  On February 29, 1984,  Texas Gas f i l e d  revised t a r i f f s  

with t h e  Federal Energy R e g u l a t o r y  Commission to be e f f e c t i v e  

February 1, 1984. 

(3) LGGE'S notice of March 8 ,  1964,  requested an e f f e c t i v e  

da t e  of A p r i l  1, 1984,  for its proposed rates. Due t o  t h e  

r e t r o a c t i v e  n a t u r e  of Texas  Gas* decrease, LG&E w i l l  collect 

excess revenues d u r i n g  the period from F e b r u a r y  1, 1984, to April 

1, 1984. LG&E estimates it w i l l  have $477,878 t h a t  s h o u l d  be 

re funded  to its gas  c u s t o m e r s .  

( 4 )  On January 2 6 ,  1984, =&E r e c e i v e d  a r e f u n d  in the 

amount of $44,620 from its s u p p l i e r .  Of t h i s  amount, $4,250 is 

applicable to  gas used as Electric Department f u e l  with t h e  

remain ing  $40,370 due L G h E ' s  gas cus tomers .  

( 5 )  The t o t a l  e s t ima ted  r e f u n d a b l e  amount to !&&E's gas 

customers is $518,248. LG&E proposed to e s t a b l i s h  a r e f u n d  factor: 

of -110 c e n t s  per 100 cubic feet e f f e c t i v e  A p r i l  1, 1984, and 

c o n t i n u i n g  for 12 month6 or u n t i l  such r e f u n d  o b l i g a t i o n  has been 

discharged. LG&E also proposed t o  a d j u s t  t h e  refundable amount of 

$518,248 upward or downward, as t h e  case may be, when a c t u a l  

f i g u r e s  are available. 

(6) LGLE s h o u l d  refund the amount reported i n  it6 

a p p l i c a t i o n  p l u s  interest a t  a rate equal to  t h e  a v e r a g e  of the 

"3-month Commercial P a p e r  Rate" for the immediately preceding 



12-month Ferfod less 1/2 of 1 percent to  cover t h e  costs of 

r e f u n d i n g .  These month ly  rates are r e p o r t e d  i n  t h e  Federal 

Reserve B u l l e t i n  and t h e  F e d e r a l  Reserve S t a t i s t i c a l  Release. 

( 7 )  = & E ' s  adjustment i n  ra tes  under  t h e  pu rchased  gas 

a d j u s t m e n t  provisions approved by t h e  Commission i n  i ts O r d e r  in 

Case No. $616 d a t e d  March 2 ,  1983,  is f a i r ,  j u s t  and r e a s o n a b l e  

and in the p u b l i c  i n t e r e s t  and should be e f f e c t i v e  w i t h  gas 

s u p p l i e d  on and a f te r  F e b r u a r y  1, 1984. 

I T  IS TAEREFORE ORDERED t h a t  t h e  rate6 in t h e  Appendix to  

t h i s  Orde r  be and t h e y  h e r e b y  are a u t h o r i z e d  e f f e c t i v e  w i t h  gas 

s u p p l i e d  on  and a f t e r  F e b r u a r y  I, 1984. 

I T  IS  FURTHER ORDERED t h a t  LG&E s h a l l  a p p l y  a r e f u n d  f a c t o r  

i n  t h e  amount of .110 c e n t s  per 1 0 0  c u b i c  feet of gas as a 

r e d u c t i o n  i n  t h e  pu rchased  g a s  a d j u s t m e n t  b e g i n n i n g  o n  A p r i l  1, 

1984,  and r ema in ing  in ef fec t  u n t i l  s u c h  time as n e c e s s a r y  so t h a t  

t h e  t o t a l  amount r e funded  w i l l ,  as n e a r l y  as possible, r e f l e c t  t h e  

amount r e c e i v e d .  The r e f u n d  factor w i l l  t e r m i n a t e  when t h e  amount 

re funded  equals t h e  r e f u n d  h e r e i n  r e p o r t e d  p l u s  in terest .  

I T  IS FURTHER ORDERED t h a t  w i t h i n  30 days f r o m  t h e  date t h e  

re fund  factor is t e r m i n a t e d  LGLE s h a l l  f i l e  w i t h  t h i s  Commission a 

summary s t a t e m e n t  showing a r e c o n c i l i a t i o n  of cus tomer  b i l l i n g s  

and t h e  amount r e funded  . 
I T  IS  FURTHER ORDERED t h a t  w i t h i n  30 d a y s  of t h e  date? of 

t h i s  Orde r  =&E s h a l l  f i l e  w i t h  t h i s  Commission its revised 

t a r i f f e  e e t t i n g  o u t  t h e  rates approved  h e r e i n .  



Done at Frankfort, Kentucky, t h i s 1 9 t h  day of March, 1984.  

PUBLIC SERVICE COMMISSION 

ATTEST t 

Eec re ta r y  



. 

APPENDIX A 

APPENDIX TO AN ORDER OF THE PUBLIC SERVICE 
COMMISSION IN CASE NO. 8616-E DATED 

MARCH 19, 1984 

The f o l l o w i n g  rates and charges are p r e s c r i b e d  for t h e  

customers s e r v e d  by L o u i s v i l l e  G a s  and Electric Company. A l l  

other rates and c h a r g e s  not s p e c i f i c a l l y  men t ioned  h e r e i n  s h a l l  

remain the s a m e  as t h o s e  i n  effect under  a u t h o r i t y  of t h i s  

Commission prior t o  t h e  d a t e  of t h i s  Order .  

Purchased Gas Adjustment: 

PGA correeponding to  Base Supplier 
R a t e  

( 3 - 8 4 1  )fl 

Refund F a c t o r  effective A u g u s t  1, 1983, 
and c o n t i n u i n g  f o r  12 months or u n t i l  
company h a s  d i s c h a r g e d  its r e f u n d  
obligation from Case No. 8616-B. ( 0465) 

Refund F a c t o r  e f f e c t i v e  October l r  1983# 
and c o n t i n u i n g  f o r  1 2  months or until 
company h a s  d i s c h a r g e d  its cefund 
obligation from Case No. 8616-C. ( .071) 

Refund F a c t o r  e f f e c t i v e  A p r i l  1, 1984,  
and c o n t i n u i n g  f o r  1 2  month8 or 
until company has d i s c h a r g e d  its 
r e fund  o b l i g a t i o n  from Case No. 8616-E. ( .110) 

T o t a l  Adjus tment  P e r  100 C u b i c  F e e t  ( 4 . 4 8 7 ) #  

The base rates tor t h e  f u t u r e  application of t h e  purchased 
gas a d j u s t m e n t  clause of L o u i s v i l l e  Gat3 and Electric Company s h a l l  
be : 

Monthly Demand Commodity 
Charge Charge 

Texas Gas Transmiss ion 
Corporation 

Rete G-4 $6 .60  329 64# 


